FEDERAL RESERVE BANK
OF NEW YORK

r Circular No. 73001
L December 20, 1973 -l

INTERPRETATION OF REGULATION Q

Treatment of “Interbank Loan Participations” (IBLPs)

To All Member Banks, and Others Concerned,
in the Second Federal Reserve District:

The Board of Governors of the Federal Reserve System has issued an interpreta-
tion of its Regulation Q, “ Interest on Deposits,” indicating that the use of “ inter-
bank loan participations” (IBLPs), involving participation by nonbank third parties
in Federal funds transactions, does not come within the exemption from “ deposit”
classification for certain obligations between banks that is provided in §217.1(f) of
Regulation Q and 8§ 204.1(f) of Regulation D. The interpretation supplements an
earlier interpretation of Regulation Q (§ 217.137) originally issued in 1970 by the
Board of Governors, on member bank participation in the Federal funds market.

Enclosed is a copy of the interpretation, which has been printed in a form that
will allow it to be maintained with your copies of Regulation Q and its amendments
and Supplement. Future interpretations printed by this Bank will also be sent to you
in that form.

Additional copies of the enclosure will be furnished upon request.

A lfred H ayes,

President.
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Board of Governors of the Federal Reserve System
INTEREST ON DEPOSITS

INTERPRETATION OF REGULATION Q

Federal Funds Transactions
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